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Did Scott Pape's barefoot investor sit on your reading list? Pick up key ideas in the book with this quick summary. You can count yourself into the vast majority if you've ever struggled to juggle your finances and plan for the future. It's probably easy not to think about it. But face it. Even if you close your
browser to hide your account or throw away bank statements as soon as they arrive in the mail, you still have to deal with your finances one day. So why not now? Regardless of income, you can still achieve financial stability. It requires a little effort to start with, but it's well worth it. Being in charge of your
money is as simple as opening a few extra bank accounts and automating the whole process. Let's join barefoot investor Scott Pape as he shares the benefits of his financial wisdom. In this summary by Barefoot Investor Scott Pape, you'll find out where billionaire investor Warren Buffett will put his
money when he dies; the best place to store credit cards; and the connection between the fire extinguisher and the rescue. None of us like to think about our financial situations. Most often we do it as a last resort when we're in trouble. And when we do, the solutions we come up with aren't just drastic.
They're often silly. We can imagine having to starve ourselves to save money, or maybe even stop having fun. It doesn't have to be that way: the best methods for feeling like you have more money are sustainable and effective. First, stop making excuses. Classically, people think it's too late for them to
resolve their financial situation and turn things around, but that's never true. You should take responsibility by making changes that fall within the realm of opportunity. In this way, you are more likely to stick to them in the long run. Quick fixes tend to be extreme and prone to failure - unless you have the
discipline of a monk, of course. But few do it outside religious communities. You're much better off making small changes because they deliver bigger playoffs more efficiently over time. People on low incomes also give up more easily and think it's impossible to have a better financial future. But that
excuse can be overcome. You need to make changes according to your own resources. If you live on a minimum wage, then of course your financial planning will not look like a bank plan. But still, it's possible to be smart with your money and live your life to the fullest. We will discover this in the upcoming
book summaries. Second, accept that saving is the key to ensuring your financial well-being. It's not the same as saying that money is the key to happiness—we all know it's not. Nevertheless, research has shown that the feeling of inaudity associated with a bad financial situation is not really dissilar to
physical torture. Therefore, it is necessary for you and your family to learn a little self-discipline. Good practices in the present and in the future it will keep you all safe in the knowledge that there is always a financial safety net that you can fall for. You'll have a hard time finding someone who spends a lot
of time thinking about bank accounts. For the most part, we think little of them and just let them go, but a little effort will provide the foundations of your financial security. You need five bank accounts. Seriously. You should make sure you open those who don't charge fees. Also, try to find one with a high
interest rate where you can hide your savings. All five accounts have different functions. One should be for your daily expenses, the other for a little indulgence such as eating out or a new pair of shoes. The third should be where you set aside savings for more expensive treats like holidays, and the fourth
is where the money goes to pay off crucial costs like debts and big purchases like homes or cars. The final bill should be used to save for retirement. It may sound complicated, but these accounts will work in tandem and synchronicity with each other. You should ensure that your monthly income goes into
your daily expense account. 60% will stay inside. Here you will receive money to pay rent, bills, food, insurance and the usual travel expenses. In other words, it's the money you need to sustain your daily life. Then set up a monthly transfer of 10 percent of your monthly income to your treat account. Get a
separate debit card for this account – it's there for fun, though not in excess. The money will run out every month, so be sure to calculate your fun wisely. And no cheating! Once this account is empty, you must wait until next month to recharge it. Another 10 per cent monthly transfer will go to your
entertainment account for the holidays. The final 20 percent should be transferred to your fire extinguisher account, which you will use for higher costs that get in the way, such as quieting your car if it suddenly breaks down or paying off debts. Do the calculations and you'll see that we're at 100 percent,
but that's only on four accounts. Where did the retirement money come from? Before we get there, we're going to have to tidy up your debts. The biggest block of financial security and comfort is long. It may seem impossible to move, but it can be done. What's more, once you're in the black, saving and
ensuring your financial comfort will be much easier. The first thing to do is recognize that credit cards are not your friends. Take the scissors and cut them. Credit cards are basically small encouraging notes that sit in your wallet to make you spend beyond your means. Next, you need to calculate how
much debt you have on each card. Call your credit card issuer and tell the bank you want zero interest on your debt for 18 months. Just say you want them to match the other bank's transfer offer. Of course, there's no way he's actually going to do it, but there's a good chance he's going to cut you. at the
very least, if you stand firm. Don't let them boss you around! Now, use the money from your fire extinguisher account to pay off your debts month after month until everyone's away. Critically, the fact is that you no longer add to this pile of existing debt that does. You will even find that the process is much
faster than you first think. Once you've erased your credit card debt, the next stage is to use your fire extinguisher fund to pay off any other debts. For example, imagine having a car you haven't paid off yet. What am I supposed to do? Sell it. It's completely pointless to pay interest on something that
depreciates the value of every second. Now, with the money you save, you should buy a car. You need something that does and does the job, nothing more than that. Anything more imaginative than basic is just a status symbol you don't need. You might think that a plush home or fancy car indicates
wealth, but if it makes you poor in the long run, then it doesn't do its job. When you think about it, it is better to be financially stable and work without empty emblems. Now, once you're debt-free, you can start making plans. Footloose and debt-free, now let's talk about what to do with your fifth bank
account. Remember, it's never too early or too late to start saving for your future. This account is the best way to ensure a comfortable and secure future, regardless of life. Let's call it our mojo account. It will operate at full steam at a high interest rate. You'll top this savings account whenever you earn
more through overtime, from selling things around the house or from taking on extra work. The idea is that once the money goes into this account, it never comes out. Well, at least not until your working life is over, or if you're not facing a serious and massive emergency that means you're unable to work.
So that's five covered bills. But there's one more thing you need to do. You need to get yourself a breeding bucket where you can hide more money. It's called a bucket, not an account because the money in it doesn't just sit there. It is used for investments such as shares or assets. Remember that
investing is a way to secure your financial future. And they have to be smart investments: they should still make money for you even after you stop working. For most lay people, investing seems pretty daunting. But it's actually pretty simple. The best way to start investing is to find an index. This will buy
shares in the 500 largest companies when their share prices are low and are sold when share prices are high. You don't really have to do any of the work or explore yourself. The trick is to find an index fund with low management fees. Index funds aren't a gimmick either. Warren Buffet, a world-renowned
billionaire investor, himself has declared that he will put 90 percent of his money into an index fund his wife when he dies. The rationale is healthy. Despite fluctuations in stock and bond trading markets, if you had invested the dollar in 1802, today it would be worth $930,550. This is despite big falls like
the Great Depression, the recent financial crisis, as well as any other fluctuation in the market. Just one more thing: be sure to reinvest the dividends from your investments in the bucket. One thing is at least undoubtedly clear: it is always worth investing in. It's a myth that only the rich can live without
worrying about money. If you follow the rules in this book summary, you too can join the ranks of the rich. That's because wealth isn't really about what you own, it's about how much money is yours. Let's apply that thinking to your home. There are steps you can follow that will allow you to save for a
property or even pay off your mortgage faster. If you organize your finances using different bank accounts and a set of regular standing orders, it will soon be smooth to sail. That's because these processes will be done for you. Automated savings systems, as well as funds for daily expenses and fun
money that are sent to different accounts without thinking about it, will take the pressure off immediately. Also, once you've cleared your debt, you'll have enough money in your fire extinguisher account to start paying off your mortgage or save for a deposit on your house. You may have thought it
impossible before, but it's not! On top of all this, such financial prudence and care will surely set a great example for your children. The simple fact that you live debt-free will make you happier. But also, you will be able to spend more time with your children because you will no longer have to work so hard,
trying to clear that mountain of debt. Not only will you be able to gather more positive experiences with them, but you will also set a good example. Now they'll know that living on credit isn't an option. Therefore, they are much more likely to live happier and more financially intelligent lives as adults, free
from the credit trap. It should be clear from this book summary that financial security is not something you can produce from the air. It takes patience. But you will feel the benefits of taking control of your finances the moment you decide that your financial stability is your goal and in your hands. There are
no excuses. Key message in this book summary: Finances can be tackled. You can even organize them so that after a few initial steps, the mechanics of investing will take care of themselves. However, to ensure your future financial security, you will need to start clearing debts and destroying credit
cards. Then you can invest for retirement. Action tip: Don't take any fancy mortgage accessories. When you're on a mortgage hunt, take the most basic one available. You don't need add-ons like so-called holiday repayments because they are a way of making pay more for things you will almost certainly
never need. LifeClub © 2019
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